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poer ably to directly connect major refineries 
to the Midwest The 795 mal Centennial Piel 








pandin the Arkansas, Louisiana and 





In February 2003, TEPPCO increased its ownership 
interest in Centennial tà 50 percent, The Рала 











provides a foundation for fure growth in be 
Downstream Segment 

The Partnership continues to improve the entire 
In 2003, TEPPCO expanded capacity o 





segment to the Chicago, Пиво area that increased 
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tribute to record deliveries of refined products к 





ТЕРРСО i the only pipeline that transports LPGS 
from the upper Texas Gulf Coast to the Midwest and 
Notas regions of the Unted States. Propane eus- 
tomer include wholesalers and retailers who sell 
‘commercial, industrial, agricultural and residential 
eating customers, The Partnership enhances ds 
LPG buses wu the transportauon o buts о 
refineries and gasoline blenders in the Midwest and 
on the East Coat, 

"The Partnership continues to look for opportunities 
10 increase propane service levels to Midwest and 
Notas markets. In fourth quarter 2003, TEPPCO 
‘complete the installation of ee pump stations 
Between Todhunter, Ohio. and Coshocton, Ohio. Те 
expansion wil increase delivery capability tothe 
Notas during th peak winter months by more than 
Y millon barrels, TEPPCO also doubled the loading 
‘capacity and increased storage at Oneonta. New York 

"These impecvemens along wit the addition of 
Centennial Pipeline capacity. enabled TEPPCO to 
provide bete year-round service of PCS, leading 
1o teconi mainline propane deliveries in 2003, 

Effective January 2003, TEPPCO formed Mont 
Већи Storage Parties, LP. a joint venue with 
Louis Dreyfus Energy Services LP: The LPG storage 
and pipeline act base in Mont Belvieu, Texas, serves 
the fractionation. refining and petrochemical industries 
and is the origin point for LPG movements into the 
ТЕРРСО system. 

In July 2003, the venture completed a 3.1 million 
barsel brine pond at Mont cli, where NGL, LPG, 
and low sulfur diesel fuel are stored in underground 
Salt dome wells 





Mont Belvieu is the largest LPG storage complex in 
the United States and provides substantial ека in 
the transportation, terminaling and storage of LPGS, 
МО nd petrochemicals. To remove produet from the 
wella, brine (or saltwater) s pumped into the кей. 
displacing product into the pipeline. When placing 
product int strage, bie i displaced rom the well 
inta the storage ponds. With the additio of this new 
pond. Mont Bela Storage Partners has approximately 
TIS millon barrels of beine storage, which increases 
Пек in moving LPGs in and out of storage wells. 

‘Moot Belvieu Storage Partners continues o ok for 
роль to expand services to the upper Texas 
Gulf Coast energy marketplace by increasing pipeline 
throughput and the mix of products handled through 
the existing system, and establishing new receipe and 
жамау connections, 


ТЕРРСО petrochemical pipelines between Mont 
Belvieu and Port Arthur, Texas, anspor ethylene, 
propylene and natural gasoline to the world's largest 
диды stam cracker plant. In January 2003, he 
Partnership commenced service a the 142-mile 
Dean Noah Pipeline, which газро refinery grade 
propylene fram Monk Belvieu o Paint Confor Texas. 
TEPPCO leverages these pipelines to strengthen its 
presence in the Gulf Coast petrochemical market, as 
well as improve utilization o substantial storage und 
interconnect capis in Moat Belvieu- 
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STRATEGIC EXPANSIONS SUSTAIN GROWTH 
The AO mile Jonah Gas Gathering System is located 
in southvestra Wyonings Green River Ван, one of 
the most active basins i the United Sates. Gas gathered 
шайы system 15 delivered с several teste pipeline 
systems that provide aces to West Coast Rocky 
Mountain and Midwest market. 

1.2003, TEPPCO completed an Кае expansion 
на e system, looping Jotah шен system in 
both the Јона and Pinedale Fields as well as the 
mainline system to Opal, Wyoming. This expansion 
incensed system capacity to 1.2 billion cubic feet 
per day (Beda). 

"TEPPCO also built the new Pioneer ры processing 
plot near Opal, The plan provides up о 250 million 
abi fee ра day ММ: у) of processing capacity. 
mM 





















Jonah and Poodle Fields. Residue pas from he 
Pioneer plant can be delivered o third-party 
iterata pipelines. 

The Val Verde Gathering System, located in nor 
western New Mexico and southwestern Colorado. 
ва eal bed methane (CBM) rum the San Juan 
Basin, a inng- tem source uf natural gas supply in 
North Amenca. 

“The Зое system is one of the largest CRM 
tering and eating facilities in the United State, 
with a capacity of apprise 1 Betas, Gas 
ansport un Val Verde s delivered to several ne 
ще pipeline systems serving he кенеп United 
Sites as well as local New Mexico i 





ia de Find Сой Formation ofthe San Juan Вази. 
This approval af fil dling will provide potential 
opportunities Пн Long-term provi and were 
овци on the Val Verde System. 

"Boh the Val Verde and Jona systems are located 
in gas basis that play an ieneasingly vital rule in the 
United State’ domestic gas supply. TEPPCO will 
свине uiae exist capacity and риму 
‘expand these systems to meet customers eds 


TEPPCO operates a number of NGL pipelines along 
the Texas Gulf Coast, in Eat Texas and from south 
чеп New Mexico and West Texas to Mont Вани, 
"Teas, The 135,00 barrel per day Chaparral system is 


an Silo pipeline іш extends from West Texas 
and New Mexico to factionators and storage wells in 
Mont Bela, Texas. The 1 ile Quanah Pipeline 
is 22000 barnel per day NGL gathering system that 
connects to Chaparral near Midland, Texas. 

TEPPCO owns and operates additonal шаша pas 
ид pipelines tha supply порота Services 
fran key NGE supply pots 1 the Gulf Coast rf 
ing and petrochemical center. The ES-mil Dean 
South Pipeline. Which has a capacity of 10.000 bares 
Per day. originates tn South Texas and terminates at 
Point Comfor, Texas. The ПЗ aile Wilco NGL 
Pipeline runs from Lavaca County. Texas, o Fort 
Bend County. Teras. The 00 Ви per day system 
transports NGL« for Duke Energy Field Services 








(ЕР), the owner of TEPPCO' general partner. 
‘um two of DEFS s natural yas prucessing plans. 

Та East Teras, TEPPCO owns the Але Pala 
Pipeline. which hat a capacity of approximately 
143.000 bartels per day and transports NGL from 
DEFS' East Texas Plant Complex in Carthage, Teras, 
ла Mont Belvieu. Tte San Jacinto Pipeline, a 24- nile 
NGL pipeline Bom Cartage à Longview, Tetas, hat 











a capacity of approximately 12.000 barrels per day 
and delivers Nas t a local chemical facility 
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ie 3,650-mile Upstream Segment includes gathering, storage, 


and. 








ig of crude oil, and the distribution 
alty chemicals in Oklahoma, 


С Texas and the Rocky Mountain region. This 


`~ ¿Aégment also generates revenues from trade documentation 
and pumpover services at Cushing, Oklahoma, and Midland, 
Texas, and includes an undivided ownership interest in 
the Basin Pipeline and a partnership interest in Seaway 


Crude Pipeline Company. 


‘The Upstream Segment concentrates growth, markt 
спе oi main пасына systema, Ше Seaway 
Crude Pipeline ind Basi Pipeline at deliver to 
Cushing. Oklahoma., and to various refineries: and 
‘rue oil purchasing. subia and wansportstion 
Services utilizing the asets of ТЕРРСО Req River, 
South Texas and West Тема pipelines and various 
smaller spen. 

‘As par of the ARCO Pipe Line transaction 
completed ia 2000, TEPPCO acquise a23 5 percent 
‘undivided joint ters in the Rancho Pipeline, a erode 
«il system fom West Texas 1 Houston, Texas. In 








March 2003, be Rancho Pipeline ceased operations in 
accordance with ts operating agreement and segments 
of the pipeline were sold to owners with undivided 
interests n he pipeline As pro his rmac. 
TEPPCO acquie de outstanding undivided interest 
on a Hep S8 mile segment of Rancho to facilite 
new connectivity ta Seaway and the South Texas 
учене resi in increased throughput capaci 
Improved service to existing marke, new markt 
penetration and lower operating cost and isk 





ЕС 














A significant potion of the grow in the Правна 
Segment has occured through acquisitions of palio 
allein systems. These земно hive provided 
increases efficiencies Не Ше gathering and transportar 
ow of crude oil with our existing pipeline systems, ше 
well as expansion umo new masket areas. 

Ia November 2003, TEPPCO acquired crude supply 
ad aportan assets along the upper Teas Gulf 
Coss ftom Genesis Pipeline Texas, LP. The $21 milion 
казаа included approximately НО miles of mall 
diameter uk ines, 26000 barrels рег day of through- 
pias 12000 barrels per day ol lease marketing and 
trucking business, Te assets will be инертный into the 
South Texas System and wil enable бише growth, 
‘oF TEPPCO sensing businesses by providing new 
пий opportunis and wereased cuc 

"The South Texas System, located west of Houston, 
now consists of 900 des of runkline and gathering 
Pipelines and 780.000 bans of storage. The majority 
eroe od on this system is delivered an a taf basis 
int Houston area refineries 

Tue Partnership also owns the Red River System 
Located on the Oklahoma Texas border, this 1.690-mile 
System includes ішійше and gathering pipelines and 
нокиа 15 milion barrels of storage, The 
Red River System has numerous tucking fy and 
Pipeline connections, which deliver crude to market 
"ding ponts as well as refineries, 

"Tue 250-mile West Texas Trunk System tanque 
domestic sweet and sour rude à froma several West 
Texas and Southeast New Mexico gathering systems 
10 the Upstream Segons terminal а Midland, Texas 
Other enade od assets, locat primarily i Teas, 
“una of 310 miles a pipeline, 98.000 bane of 
Storage and mulie tc Talis In addition the 
Partnership owns tn und interest in the Basin 
урне. а oe nude oil pipeline that transports 
Permian Basia crude from New Mexico to Texas 
and Oklahoma, 

"The Орч, Segment crude oil teminaling and 
sorge facies in Midland and Cushing have more. 
2022 milion шесі o storage. The Cushing terminal 





has connections to 10 majar terminals with over 23 mil- 
lin bres of combined sage. 

TEPPCO also serves natural gat pipeline and gas 
processing businesses through Lubrication Services. 
LP (LSD, one of the nation's top gat engine oil 
рат ts products elude lubrication ols and 
Specialty chemicals, such as glycol and methanol. 

USTs disc network are located in Colorada, 
Kansas, Louisiana, New Mexico. Oklahoma, Texas and 
Wyoming, L SI continues 1o provide a consistent margin 
contin кі the poa or fure rot 


Seaway Спме Pipeline Company is a partnership 
between wholly owned subsidiaries af TEPPCO and 
ConocoPhillips. The SQ) ue pipeline transports crudo 
cil rom the Texas Gulf Coast w Cushing, a crude 
аеро point for the Central United States and a 
delivery рони for the New York Mercantile Exchange 
(NYMEX). The 381006 Бапы per day capacity 
Seaway sytem is a critical ink inthe code oil supply 
си for Central and Midwest refining centers- 

‘Seaway ako provides marine termining and 
storage services for Texas Gulf Coast refineries. The 
Freeport. Texas, marine terminal the origin point far 
the 0. nch diameter crue pipeline. Thee lar dun 
stes pipelines сапу cnide ой rm Freeport to the adja- 
cent Jones Creek Tank: Farma, wich has ix sorge 
tinka capable af handling approximately 26 вади 
rel o cre, А crude oil marine terminal facility 
at Texas City Тела is used to supply refineries in the 
Houston area. Two Larger diameter pipelines connect 
the Texas City marine terminal t storage facilities in 
Texas Ciny and Galena Park, Texas, where there are 
sever tank with combined capacity a approxi- 
masly 3 million barrels, Seaway has Ње capabiliy 
to provide manine timing and rule oil storage 
services foc al Houston area refineries 

"The company continues to lok far opportunities o 
fully utilize the Seaway system. In 2003, long-haul 
Seaway volumes increased an average of 12.000 bum 
per duy by focusing on aiment with key refiners and 
Suppliers and aggrssely marketing munline capacity- 
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